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Proclamation No 9/ 2024
CENTRAL ETHIOPIA REGIONAL STATE
STAMP TAX PROCLAMATION

WHEREAS, it becomes necessary that the stamp
duty levied on documents be regulated in such a
manner as to aid the development of art and the
growth of capital circulation;

WHEREAS, it is believed that the stamp duty
distribution system in the region should be
regulated in accordance with the stamp duty
proclamation approved by the federal government;
WHEREAS, it is found necessary to replace the
current stamp duty proclamation No. 135/2011
with a new proclamation so that it is in line with
the state constitution and tax laws;

NOW, THEREFORE, in accordance with Article
55 sub-Article 3 of the Constitution of Central
Ethiopia, the following is proclaimed.

SECTION ONE
GENERAL
1. Short Title
This proclamation may be cited as the Stamp
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any instrument attested to by a witness and
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agreement formed where a persona agrees,
directly or indirectly to perform, work for a
definite or indefinite period or, piece work

in return for remuneration;
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3.

extinguished or by which its scope is
limited or extended:

6) "Bureau" means Central Ethiopia Regional
Revenue Bureau and includes departments,
tax centers at each

offices and

administrative level as appropriate.

7) “Notaries Act” Means an act of attestation
and certification performed by person/s/

authorized to perform such acts.

8) “person” means any natural person or any

organization irrespective  of  having

juridical personality;

9) “Execute Instrument” Means to draw,
issue, to cay into effect or to negotiate an

instrument;

10) “Security Deed” Means any Instrument
Where by a borrower or guarantor gives to
a lender a charge upon a part or the Whole
of this property;

11) “Articles  of include

Memorandum of association;

Association”

SECTION TWO
CHARGEABLE AND ASSESSMENT OF

STAMP DUTY
Instruments Chargeable with Stamp Duty
1) The following instrument shall be

chargeable with stamp duty;

a/Memorandum and articles of association
of anybusiness organization, cooperative
or any other form of association;

b/ Award;
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¢/ bonds;

d/ ware house bond;

e/ Contract and agreements and memoranda
thereof;

f/ Security deeds;

g/ Collective agreement;

h/ Contract of employment;

i/ Lease; including sub-lease and transferee

of similar rights;
j/ notaries acts;
k/ Power of attorney;
L/ Property title registration document

m/According to the court decision, the
stamp duty shall be only 1% on the
value of the property title registration
for heirs inheriting wealth.

n/Subject to the provisions stipulated in
sub-article (1)(m) of this article, after
the heirs who have not reached the age
of majority have been managed by a
guardian, when the heirs divide their
property, if evidence is provided that
they have paid for the transfer of
nominal property before, stamp duty
shall not be charged again.

o/ If an individual's name is changed by a
court order due to force beyond one’s
capacity, and if evidence can be

provided stating that the individual's
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name has been changed, the stamp duty
shall be only 1% of the value of the
property title registration.
2)Notwithstanding the provision under sub-
article (1)(L) of this article, no stamp
duty shall be paid for the transfer of
ownership of any movable or immovable
property that is the joint property of the
two spouses due to death or other reasons

of divorce.

4. Payment of stamp duty

1) The amount of tax to be paid on
each document referred to under
Article 3 shall be as listed in the
table attached hereto and considered

a part of this proclamation.

2) When a document is repeatedly
enforced, the amount of tax to be

paid is indicated in the same table.

5. Rates of stamp duty
1) Where the value of the right or obligation

executed by means of an instrument can
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be determined the rate chargeable on such
instrument shall be the percentage of such

value as specified in the Schedule.

2) Where the value of the right or obligation
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executed by means of an instrument
cannot be determined the amount
chargeable on such an instrument is the
fixed amount Specified for each Such
instrument in the Schedule.

3) Where an instrument is chargeable with
stamp duty in respect of any amount
expressed in any currency, other than Birr,
such amount expressed in any currency,
other than Birr, such amount shall be
computed on the basis of the prevailing
rate of exchange.

4) Where an instrument is chargeable with
stamp duty on an ad-valorem basis in
respect of any stock or of any marketable
security, such amount shall be computed
on the average value of the stock or
security prevailing at the time when the
instrument is made.

5) Any instrument comprising or relating to
several distinct matters shall be chargeable
with the aggregate amount of duties
payable in respect of each separate

instrument.

6) (a) The stamp duty payable on documents
transferring titles shall be calculated on
the value of the property involved as
agreed upon between the transferee and
the transferee, provided however that such

valuation is approved by the bureau.

(b) Where the value of the instrument of the
value agreed between the transfer and the
transferee is not acceptable to bureau, the

value of the property involved in the
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transferee of title shall, for the purpose of
calculating the stamp duty, be determined
by a special committee which shall be
appointed for such purposes by bureau.

6. Liability

1) Unless otherwise provided here in
the beneficiary of an instrument
shall be liable to pay the stamp
duty imposed on the document.

2) The person making /drawing/ or
issuing an instrument in Ethiopia
shall, upon its execution, be liable
for the payment of stamp duty;
provided however, that when an
instrument is make/drawn/ of
issued outside Ethiopia the person
who is first executing it in Ethiopia
shall be liable for the payment of
stamp duty.

3) Unless otherwise specified in the
lease agreement the stamp duty in
respect of the lease agreement shall
be paid by the lessee.

4) The borrower shall be liable for
the payment of stamp duty
Chargeable on Security deeds.

5) The

otherwise agreed be liable for the

transferee  shall  unless

payment of stamp duty chargeable

on documents transferring title to

property.
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6) Parties to a contract or to an
agreement are jointly and severally
liable for the payment of stamp
duty thereon.

7) The employer shall be liable for the
payment of stamp duty on contracts
of employment.

8) Parties to an award are jointly and
severally liable for the payment of
stamp duty thereon.

9) The employer and employees are
jointly and severally liable for the
payment of stamp duty on

collective agreement.

7. Time and manner of payment
1) the stamp duty shall be paid:

a/ on memorandum and articles of
association, before or at the time of
registration;

b/ on awards, before or at the time of

issuance of the award;

¢/ on contracts or agreements, before

or at the time of signature;

d/ on leases, or sub-leases, before or at

the time of signature;

e/ on notaries acts at the time of

issuance;

f/ on security deeds, before or at the
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time of signature;

g/ on documents of title to property,
before or at the time issuance is
effected

2) al The payment of stamp duty under Birr
50 shall be effected by affixing
stamp of appropriate value to the
instrument.

b/ when the stamp duty exceeds Birr 50
where the type and nature of
instrument so requires, the revenue
authority may be directive provide
that stamp duty be paid by means

other than affixing stamp.

3)a/ whoever executes or receives an
instrument bearing an adhesive stamp
shall at the time of execution cancel the
same so, that it cannot be used again.

b/ persons required to cancel the
adhesive stamp cancel it in such
manner as will be prescribed by the

Regional revenue authority.

¢/ Any instrument bearing an adhesive
stamp which has not been canceled as
prescribed by the revenue authority
shall be unstamped. The responsibility
arising from the non cancellation of the
stamp shall be on the person executing

or receiving the instrument bearing an
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necessary for the determination of stamp
duty, or where necessary to require the
attendance of such persons who shall give
the necessary explanation in the course of

its inspection of such records;
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A tax payer who dissatisfied with the amount
of stamp duty assessed by bureau may, within
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AaEd Aé bk APCO @O0 decision rendered in writing make an appeal

10
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against the decision to the review team or to
the appeal committee.

10. Waiver of penalty
Administrative penalties may be waived
wholly or partly in accordance with the
directives issued by the tax Authority.

11. Appeals to the Tax Appeal commission
1) Any taxpayer who objects to an assessment
of stamp duty may appeal to the tax Appeal

commission.

2) No appeal under sub-article (1) of this
Avrticle may be accepted by the Tax Appeal

commission unless.

a/ A deposit of 50% of the disputed

amount is made to the bureau, and

b/ The appeal is lodged within 30 days
following the day of receipt of the
assessment notice or the decision of the

review Team.

3)The

proclamation No

the income tax
10/2024 relating to

appeal shall, relevant to, apply to appeals

Provisions of

submitted under this proclamation
12. Appeals against Decisions of the Tax
Appeal Commission.
1) Any party dissatisfied with the decision of
the tax Appeal commission may appeal to

the competent court of appeal on the round
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2)

3)

that it is erroneous on matter of law within
30 days from the date of receipt of the
decision of the Tax Appeal commission.

The appellate court examines the argument
raised in terms of law and gives a decision
and returns the case to the tax appeal
commission.

A party who is dissatisfied with the
decision of the appellate court may lodge
an appeal to the next court of appeal within
30 days from the date of the decision.

13. Effect of Non-payment of Stamp Duty

1)

2)

3)

No instrument chargeable with stamp duty
shall be admitted in evidence for any
purpose by any person having, by law or
consent of parties, authority to receive
shall

authenticated by any such person or public

evidence or noted upon or
office, unless such instrument is duty

stamped.

Sub-Article/1/ of this Article shall not
affect the Validity of the instrument when
submitted has evidence in any proceeding

in a criminal court.

Any instrument inadmissible in evidence in
accordance with this proclamation shall be
admitted in evidence on payment of two

times the amount due which shall not be
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less than 10 Birr

4) The application of any penalty pursuant to

the foregoing sub-Articles Shall not bar the

Prosecution of any person in accordance

with Article of this proclamation.

14. Tax exemption

1)

2)

3)

4)

5)

The regional administrative council may
exempt from stamp duty when sufficient

reason is presented to it.

Traders with import business license are
exempt from stamp duty when the
property
registered in the name of the importer.

they import for sale is

According to international agreements

and conventions approved by the

government, documents may be

exempted from stamp duty.

Stamp duty is not payable on

registration of share certificates.

Government offices to which the State
Government's Financial Management
proclamation No.25/ 2024 is applicable

are exempt from stamp duty.

15. Penalty
1) Any person:

a/ Executing or signing otherwise than
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as a witness documents Chargeable
with stamp duty without the same
being stamped.

b/ Who with intent to defraud the
appropriate payment of duty conceals
facts bearing on the true nature of any
instrument  Shall be liable on
conviction to a fine not less than Birr
25,000 and not exceeding Birr 35,000
and punished according to the penal

law.

2) Any person who:-

a/ Appointed to sell stamps or stamps or
stamped papers disobeys Regulations or
directives issued under this proclamation

or

b. Not so appointed sells or offers for sale
stamps or stamped papers, shall be liable
on conviction to a fine not less than Birr
5,000 and exceeding Birr 20,000 and
liable to relevant provision of criminal

law;

16.Transitional Provision

Prior to the validity of this
proclamation, the stamp duty payment
issues which are pending before the
appropriate parties and which are
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related to the transfer of property to the
shareholders following the division of
the common wealth of the husband and
wife due to death or other reasons of
divorce shall be dealt with and settled
according to this proclamation.
17. Inapplicable Laws
Any laws which are inconsistent with
provisions of this proclamation shall not
apply with respect to matters provided for
in this proclamation.
18. Power to issue Regulation & Directive
1)The administration council of the region
may issue Regulation necessary for the
implementation of this proclamation.
2)The Bureau may promulgate detailed
directives for the enforcement of this
proclamation and the regulations issued
pursuant to sub-Article (1) of this Article.

Effective Date

This proclamation shall be effective from

19.
the date of its publication on Central
Ethiopia Regional Negarit Gazeta.

Done at welkite, Feb 28/2024

Endashaw Tasew
President of the Central Ethiopia
Regional State
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